Political mapping leading up to the UN Conference on the World Economic and Financial Crisis and its Impact on Development

(Based on the revised PGA draft of May 18)

	Country grouping

Issue
	Group of 77 plus China
	Rio Group
	EU
	US
	CANZ
	Sub-Saharan Africa
	ASEAN
	CARICOMM

	Process
	
	
	
	
	
	
	
	

	Preamble, State of economy, impacts, causes, resonse (Paras 1-12)
	
	
	
	
	
	
	
	

	MAKE THE STIMULUS WORK FOR ALL
	

	· Strong international dimension to national stimulus packages (17)
	
	
	
	
	
	
	
	

	· Modalities to allow larger share of resources for LICs for fiscal stimulus (18)
	
	
	Norway supportive of more fiscal space for countries to pursue anti-cyclical policies
	
	
	
	
	

	· Monitoring of G20 commitments, and more resources for LICs (19)
	
	
	
	
	
	
	
	

	· New democratic credit facilities as intermediary to channel resources to countries that need it and w/o conditions. (20)
	
	
	UK favours working through existing institutions and reforming them.
	
	
	
	Japan favours working through existing institutions and reforming them.
	

	· New lending framework, end to unwarranted conditions, in particular, pro-cyclical (21)
	
	
	
	
	
	
	
	

	· Improved transparency, reduced corruption, good governance (22)
	
	
	
	
	
	
	
	

	· Push for stronger regional initiatives on top of global responses
	
	
	
	
	
	
	Japan and China strongly supportive of greater regional initiatives, esp. Chiang Mai
	

	CONTAIN THE EFFECTS OF THE CRISIS
	

	· Strengthen existing social safety nets, short term measures support long term goals (e.g. on MDGs) (24)
	
	
	
	
	
	
	
	

	· Support for such initiatives through the WB Vulnerability Framework (implemented with UN) (25)
	
	
	
	
	
	
	
	

	· Early conclusion of Doha (but true development agenda, tariff/quota free for LDCs, special differential treatment, no subsidies, no protectionism) (26)
	
	Brazil open to a Doha round that favours more South-South trade; pushing for more trade finance.
	
	
	
	
	
	

	· Reaffirm aid commitments, increase aid, set timetables (27)
	
	
	Party of European Socialists pushing hard on aid timetable
	
	
	
	
	

	· Support for innovative mechanisms; report by SG on all existing by 64th GA (28)
	
	
	Party of European Socialists also supportive of new mechanisms, including more SDRs, airline levies and financial and currency transaction taxes
	
	
	
	
	

	· No new debt crisis; flexibility of Debt Sustainability Framework and eligibility for debt relief; debt swap criteria, debt rollovers; more concessionality; accelerate debt commitments (29)
	
	
	
	
	
	
	
	Many Caribbean countries fearful of a looming debt crisis.

	· More financing to small MICs (30)
	Likely a big push of Caribbean countries
	
	
	
	
	
	
	

	· Support new green deal (31)
	
	
	
	
	
	
	
	

	· Support for SDR allocation; look into further expansion (32)
	
	
	Party of European Socialists support a new SDR allocation
	
	
	
	
	

	· Further study of a global reserve system (33)
	
	
	
	
	
	
	
	

	IMPROVE REGULATION AND MONITORING
	

	· Need for more effective, credible and enforceable regulations (not onerous) (34)
	
	
	
	
	
	
	
	

	· Multilateral and inclusive cooperation on tax matters w/I UN; tax havens should benefit from new cooperative tax environment; int’ standards of exchange of info and transparency (35)
	
	
	Party of European Socialists pushing on principles of transparency, exchange of information and fair tax competition


	
	
	
	
	Caricomm is conscious of the big push to shut down offshort financial centres; is resisting this, and pushing for tighter regulations of such centres commensurate with how western banks are run.

	· Measures to curb illicit financial flows (36)
	
	
	Norway strong on curbing illicit flows.
	
	
	
	
	

	· More even-handed surveillance of all countries, capital flows and markets (37)
	
	
	Party of European Socialists support a stronger role for IMF and FSB in surveillance.

EU supportive of more even handed surveillance and building that within IMF
	
	
	
	
	

	· Global consensus on values and principles for sustainable economic development (38)
	
	
	German’s likely supportive
	
	
	
	
	

	REFORM INTERNATIONAL FINANCIAL AND ECONOMIC GOVERNANCE
	

	· Reform and modernize the IFIs (39)
	
	
	
	
	
	
	
	

	· Increased integration of global public goods w/I development mandate of IFIs (40)
	
	
	
	
	
	
	
	

	· Ambitious and expeditious reform of IFI governance (41)
	
	
	EU supportive of accelerated governance reform at WB and IMF
	
	
	
	
	Jamaica sees this as a priority

	· Conclusion of WB governance by 2010 (42)
	
	
	
	
	
	
	
	

	· Further enhanced quota reform of IMF (43)
	
	
	
	
	
	
	
	

	· Open and transparent merit based process for selecting IFI heads (44)
	
	
	
	
	
	
	
	

	· Increased cooperation and exchange b/w UN and IFIs
	
	
	Party of European Socialists support a central role for UN in addressing the crisis
	
	
	
	
	

	THE WAY FORWARD
	

	· UN to monitor the impacts; draft Charter for Sustainable Economic Activity by 2010 by April 2010; interagency task force to provide countries with advice (49)
	
	
	Germany strong on Charter
	
	
	
	
	

	· ILO to create a global job pact so recovery pushes for decent work (51)
	
	
	Party of European Socialists support a new deal and worldwide extension of the ILO decent work agenda
	
	
	
	
	

	· ECOSOC – make recommendations to enhance FfD; and to strengthen Committee on tax matters (52) 
	
	
	
	
	
	
	
	

	KEY TO PGA and many developing countries

· Establish multistakeholder panel of experts to provide advice to ECOSOC and GA ; establish Global Economic Council w/I UN to coordinate/oversee global responses; review UN/BWI relationship to enhance coordination; establish seven WGs to continue life of conference and meet again in 2009 and 2010  (53)
	India doubtful of value added of a new Global Economic Council ahead of improving ECOSOC
	
	Germany pushing hard for EU to support multistakeholder panel of experts

Party of European Socialists support better oversight of the global responses by UN and BWIs
	
	
	
	Japan is doubtful of the added value of either a panel of experts or a Global Economic Council beyond already existing UN institutions
	


